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What is DENSAI?

DENSAI is a new type of monetary claim that has been designed to overcome problems
associated with drafts and nominative claims.

The electronically recorded monetary claims system has been established to streamline the
financing of business operators (especially small-to-medium-size businesses).

NTT DATA operates DENTRANS, a DENSAI service for financial institutions.
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Outlook on DENSAI

¢Number of DENSAIs in use 1(*8{0*()) S ¢
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increasing steadily since their introduction in . 0% —
February, 2013. oo ’ :
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¢ Contract rate and working rate of DENSAI by business size AR : SRR 547 (o[ zencinko.or o/sbsracysat/mont-04)
In the target industries, almost all leading medium-sized companies and large companies (paying companies) have already entered into
a contract, and about 20 to 30% of them actually use DENSAI. About 60% of the companies that have not yet adopted DENSAI did not

do so due to their client companies (supply companies).

DENSAI contract
(3) Number of ratio (4) Number of
Business size Capital (yen) (2) Construction, registered DENSAIs

(2) Total manufacturing, | DENSAl users | (3)/(1) 3)/(2) | issued (month) From (1) (4) From (2) (4)
wholesale, retall

Number of companies in Japan Ratio of actual DENSAI users

Reasons for not adopting
DENSAI were investigated.
— About 60% cited the reason as

monthly issuance } .

. due to the convenience of client
(+)

Large 1 billion or greater 6,000 3,000 3,400 57% 114% 37,000 of 50| About 26% companies. *n = 21 hearing by NTT
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—about 13%

At an average
monthly issuance

At an average

If the supplying companies become
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Collaboration utilizing DENTRANS API

DENSAI is advantageous for end-user companies. The convenience of DENSAI can be improved
further by addressing the following issues.

NTT DATA is planning to enable a coalition of more companies by implementing an API for
DENTRANS, its DENSAI service for financial institutions.

NTT DATA solicits collaborative ideas for expanding electronically recorded monetary claims

businesses such as utilization of the API.

Accounting
Claim management
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Advantage Issues
_ - Create an environment for using
Paying DENSAI at client companies _ _
company
- Cost merits - Company system . F'_n ar.] cial

5 - Reduction O.f clerical - Learn how to operate DENSAI Institutions
o workload or risk . . : .
c services provided to financial DENTRANS
3 . institutions
= [Supplying

company - Prepare clerical work in company

Transaction
Lending

Accounts h
receivable
Secured loan

Factoring

.

J PO finance
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Examples of the advantages of using DENSAI

No need for storage or management
No risk of loss or theft

<Accounting> Reduced clerical workload

<Management> Cost merit No tax stamp fee, No postage
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Convenient functions: Unified procedure and automatic
deposition
Billing data created by accounting software or the like can be
registered in a collective manner.
Payments can be registered before their due dates.

Divisible, discountable, and assignable

The receiving company can split the quantity needed to be
assigned, and the paying company does not need to make a split
payment.

(*1) Fees in the table represent examples. The actual fees depend on the financial institution. Check the fees at your
financial institution.

(*2) Draft stamp tax (yen)
Exempted for face value of below 100 thousand yen; 200 for 100 thousand to 1 million yen; 400 for 1 to 2 million;
600 for 2 to 3 million; 1,000 for 3 to 5 million; 2,000 for 5 to 10 million
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